Initiation of International Migration

Neoclassical Theory: (macro)

key: Migration is caused by geographic differences in the supply of and demand for labor

· countries w/ abundant labor relative to capital have low wages

· countries w/ limited labor relative to capital have high wages

· resulting wage differentials cause workers to move from low wage to high wage countries

· highly skilled workers may be confronted by supply and demand conditions for their labor which differ from general wage rates, if so, their migration patterns may differ from general labor migration patterns

· elimination of wage differentials should reduce or even halt migration

· capital often flows in the opposite direction of workers

individuals may choose to migrate based on expected returns to migration, which account for:

1. expected earnings

2. probability of getting a job (including not being deported)

3. costs of trip (actual and psychological)

4. wage rates at home

Policy implication:  the way for governments to control migration flows is to regulate or influence labor markets in sending and/or receiving countries

